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responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
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PROPOSAL RELATING TO THE FINAL RESOLUTION OF CERTAIN SERIES
OF LEHMAN BROTHERS MINIBONDS

On 28 March 2011, the Distributing Banks of Lehman Brothers Minibonds have jointly
made a press announcement in respect of the proposed arrangements under the
Conditional Agreement. On the same date, the Receivers also made a press announcement
in relation to the proposed arrangements under the Conditional Agreement and the
expected recovery amounts for each tranche of the Relevant Minibonds. Please note that
the Conditional Agreement is subject to the satisfaction of two conditions and therefore
may or may not proceed.

With reference to the announcement of the Company on 22 July 2009, it was announced
that PBHK had, without admission of any liability, entered into a Repurchase Scheme with
the SFC, the HKMA and fifteen other Distributing Banks of Lehman Brother Minibonds
to make an offer to Eligible Customers to repurchase their holdings in Outstanding
Minibonds subscribed through PBHK. Pursuant to the Repurchase Scheme or settlement
agreements with customers, the total amount paid by PBHK to repurchase the Minibonds
from the customers was approximately HK$42.7 million, which had been fully provided
by PBHK as of the date of this announcement.

On 28 March 2011, the Distributing Banks have jointly made a press release in respect of
the proposed arrangements under the Conditional Agreement. On the same day, the
Receivers also made a press announcement in relation to the proposed arrangements under
the Conditional Agreement and the expected recovery amounts for each tranche of the
Relevant Minibonds. The Conditional Agreement is conditional upon the following:

1) the US Bankruptcy Court confirming that its previous orders which lay down
procedures for Lehman Brothers to enter into settlements in respect of claims
arising under certain derivatives contracts apply to settlements relating to the
Collateral.




2) the passing of extraordinary resolutions for each and every series of the Relevant
Minibonds.

If the Conditional Agreement is approved and proceeds to full implementation, as a holder
of the Relevant Minibonds it repurchased, it is anticipated that PBHK will be entitled to
receive certain percentage of the Payment in accordance with the terms and conditions
specified therein and write back part of the provisions in respect of the Minibonds it
repurchased. Please note that the Conditional Agreement is subject to the satisfaction of
two conditions and therefore may or may not proceed.

The proposed final resolution is the joint effort of the Distributing Banks working towards
a satisfactory outcome for the recovery of the Minibonds collateral. The participation of
PBHK in the collective action demonstrates PBHK’s commitment to ensure that Hong
Kong remains one of the world’s pre-eminent international financial centres. The Board
wishes to emphasize that the Group continues to ascribe to the highest standard of conduct
in its business.

General

This is a voluntary announcement made by the Company.

Definitions

“Board” The Company’s Board of Directors

“Code of The Code of Conduct for Persons Licensed by or Registered with the

Conduct” Securities and Futures Commission issued by the SFC pursuant to
section 399 of the SFO

“Company” Public Financial Holdings Limited, a company incorporated in
Bermuda with limited liability, the shares of which are listed on the
Main Board of the Stock Exchange

“Collateral” The underlying collateral for the Relevant Minibonds



“Conditional
Agreement”

“Distributing
Banks”

“Eligible
Customers”

CCGrOup9,
CCHK$’9

3 CHKMA’ 2

The conditional agreement between Lehman Brothers, the Trustee,
the Receivers (as agents of the Issuer and without personal liability)
and others dated 27 March 2011 in relation to the settlement of
opposing claims asserted by Lehman Brothers in respect of the
Collateral

Bank of China (Hong Kong) Limited, Bank of Communications Co.,
Ltd. Hong Kong Branch, The Bank of East Asia, Limited, Chiyu
Banking Corporation Limited, Chong Hing Bank Limited, CITIC
Bank International Limited, Dah Sing Bank Limited, Fubon Bank
(Hong Kong) Limited, Industrial and Commercial Bank of China
(Asia) Limited, MEVAS Bank Limited, Nanyang Commercial Bank,
Limited, Public Bank (Hong Kong) Limited, The Royal Bank of
Scotland N.V., Shanghai Commercial Bank Limited, Wing Hang
Bank Limited and Wing Lung Bank Limited

Persons who, through PBHK, purchased Outstanding Minibonds as
part of a primary offering and with open positions in such
Outstanding Minibonds, except those who (i) have, in the three years
preceding their first purchase of Minibonds, executed five or more
transactions in Leveraged Products, Structured Products or a
combination of these products; (ii) are non-individuals, meaning
those who hold an account with PBHK in the name of an entity
incorporated or formed in Hong Kong or elsewhere, excluding sole
proprietorship and exempt charitable bodies under section 88 of the
Inland Revenue Ordinance (Cap 112) and not-for-profit
organizations whose assets are not managed by a SFC licensed fund
manager; (iil) are professional investors falling under paragraph (a)
to (i) of the definition of “professional investor” in Part 1 of
Schedule 1 to the SFO; (iv) are professional investors under section 3
of the Securities and Futures (Professional Investor) Rules (Cap
571D) and classified by PBHK and agreed by the customers to be
treated as such in accordance with paragraphs 15.3 and 15.4 of the
Code of Conduct at the time they purchased the Minibonds; or (v)
have previously settled

The Company and its subsidiaries
Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Monetary Authority



“Issuer”

“Lehman
Brothers”

“Leveraged
Product”

“Minibonds”

“Outstanding
Minibonds”

“Payment”

GCPBHK”

“Receivers”

“Relevant
Minibonds”

“Repurchase
Scheme”

‘CSFC7’

‘CSFO9’

“Stock Exchange”

Pacific International Finance Limited

Lehman Brothers Special Financing Inc.

Any unlisted securities which involves any method by which an
investor increases his or her exposure to a particular market, risk or
asset class, whether through borrowing of cash, through the use of
derivatives or by any other means

All retail structured notes issued under the “Secured Continuously
Offered Note Programme” of the Issuer commonly known as
Lehman Brothers Minibonds

Series 5to 7,9 to 12, 15 to 23, 25 to 36 of the Minibonds
The total amount paid by PBHK to repurchase the Minibonds from
the customers of approximately HK$42.7 million as of the date of

this announcement

Public Bank (Hong Kong) Limited, a licensed bank incorporated in
Hong Kong, being a wholly-owned subsidiary of the Company

Messrs. Ted Osborn, Anthony Boswell and Jan Blaauw, partners of
PricewaterhouseCoopers Hong Kong, who have been appointed by
the Trustee to act as receivers for the Relevant Minibonds

Series 10 to 12, 15 to 23 and 25 to 36 of the Minibonds

The agreement between the SFC, the HKMA and the Distributing
Banks dated 22 July 2009 pursuant to section 201 of the SFO to
make an offer of the Repurchase Scheme of Minibonds

Securities and Futures Commission

Securities and Futures Ordinance, Cap 571

The Stock Exchange of Hong Kong Limited



“Structured Means a derivative or other product which is structured in the form

Product” of a debenture, other security or deposit and which contains,
references, or is based on, a derivative or a derivative strategy. The
definition comprises exclusively: (i) credit-linked notes, (ii) equity-
linked notes and equity-linked deposits and (iii) private placement
notes, provided that, however, Structured Products do not include
any principal protected product or listed securities

“Trustee” HSBC Bank USA, National Association

By Order of the Board
Tan Yoke Kong
Company Secretary

Hong Kong, 28 March 2011

As at the date of this announcement, the Board of the Company comprises Tan Sri Dato’ Sri Dr. Teh Hong
Piow, Tan Sri Dato' Sri Tay Ah Lek, Dato' Chang Kat Kiam and Mr. Chong Yam Kiang as Non-executive
Directors, Mr. Tan Yoke Kong and Mr. Lee Huat Oon as Executive Directors, and Tan Sri Datuk Seri Thong
Yaw Hong, Mr. Lee Chin Guan and Mr. Quah Poh Keat as Independent Non-executive Directors.
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